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REPORT OF THE SELECT COMMITTEE ON THE 
TRAVANCORE.COCAIN COOPERATIVE 

SOCIETIES BILL . 


To 


The Speaker , 

Legislative Asset bly . 


Sir , 


We, the under signed members of the Select Committee appoint 
ed to consider and report on the Travancore -Cochiu Co-operative 
Societies Bill, have met for five days to scintinise the Bill. We 
have considered the Bill clause by clause and beg to submit this 


our 


REPORT . 


I. The Bill was published in the Gazette Extraordinary 
dated the 12th October 1959. 

II . We are of opinion that the Bill may be adopted subject 
to the following amendments : 
: 1. Io Clause 2, of sub clause (b ), add the following definition as 
(c ), and re -number the remaining clauses : 

" (c ) Financing Bank " means a registered society the 
main objectof which is to lead money to other .registered socie . 


ties " 


2. Iu ( lause 5 , sub - clause ( 1 ), Proviso ( 1 ). after the word " lia . 
bility " , add the following words * froin limited to unlimited or 
from unlimited to limited , as the case may be " , 

3. In Clause 6 , omit the le :ters " a )" and " b " in the sub- clauses, 
and after the words " five thousand rupees" , add the words " which 
cver is less" , 
4 . Substitute the following for Clanse 7 : 

** 7 (1) No person may be an individualmember of a register . 
ed society unless 

(1) he has attained the age of 18 years ; and 

(ii) is resident within or is in occupation of land in the 
same town, village or pakuthi or groups of villages or pakuthies , 


(2 ) Membership to any society shall not be refused merely on 
the ground that a person belongs to a particular religion , race, com .. 
muuity , caste , sector denomination , 

(3 ) When for the purposes of this section any question 
erises whether any person is resident in a town, village or pakuthi, 
groups of villages or pakuthies or whether two or more villages or 
pakuthies form a group, the question shall be decided by the Regis. 
trar, whose decision shall be final." 

6. Substitute the following for Clause 8 ; 

" 8 . (1 ) No society , other than a society of which a member is a 
registered society , shall be registered under this Act which does not 
consist of at least twenty -five members who are qualified to be 
inein bers under Section 7 . 

( 2) The pumber of individual members in a society registered 
after the commencement of this Act, the membership of which 
consists of registered societies and individual members, shall not 
exceed fifty per cent of the number of registered societies which are 
members thereof. 

(3 ) The word Limited shall be the last word in the name of 
every society with limited liability registered under this Act." 

6. In Clause 9, sub - clause ( 1), for the word " ten " wherever 
occurring in sub- clauses (a ) and (b ), substitute " twenty five . " . 
7. Add the following Proviso to Clause 10 , first paragraph : 

** Provided that no sociéty shall be registered if in the opinion 
of the Registrar its declared objects are unlikely to be achieved or if 
it is economically unso ind or if it may have an adverse effect upou 
any registered society or the co - operative movement in general." 

Add the followingwords to Clause 10 , second paragraph , namely , 
" within seven days of such refusal " betweea the words " shall " and 
" cause" in line 1 

8. Iu Clause 12 sub -clause ( 2 ), omit the words ." if he thinks fit " 
occurriog ia lines 2 and 3, 
In lipe 4 of sub.clause (3 ) . between the words 

" sball " 

and 
" cause " add the words " within seven days of such refusal. " 

9. Recast Clause 14 as follows : 

" 14 ( 1) A special generalmeeting may be called at any time by 
a majority of the committee ; and such meeting shall be called 
within one month from the date of - 

(a) a requisition in writing of not less than one- fifth of the 
members of the society ; or 

B a requisition by the Registrar , 

( ) If a meeting as aforesaid is uot convened by the con 
mittee on a requisition under clause ( 1) or b ) of sub-section (1), the 
Registrar shall have power to call a meeting of the members him . 


self." 


- 


io. In Clause 16 , for the words " provided that each member has 
had clear Gifteen days written notice of the resolution and the date 
of the meeting " occurring in lines 6 and 7 of sub cluse 1 ) ) substi . 
tute the words " provided that notice of the resolution and the date 
of the meeting shall be sent to each member at least fifteen days 
before the date of the meetiig " 

11. In Clause 17, for the words " provided that each member has 
had fifteeu clear days written notice of the resolution a d the date 
of themeeting " , occurring in lines 5 to 7 of sub- clause ( 1), substitute 
the following : " provided that notice of the resolution and the date 
of the meeting shall be sent to each member at least fifteen days 
before the date of the meeting " . 

12. In Clause 21, for the word " thirty " occurring in line 5 of 
this Clause, substitute the word " fifteen " . 
* . 13. In Clause 23, sub - clanse ( 1), for the word " persons " in line 
2 , substitute the words " oficer or other person " . 

In sub clause ( 3 ) of this Clause, in line 1, between the words 
" other " and " person " add the words “ officer or " . 

14. In Clause 26 , sub clause (3 ), substitute the word " subsisting 
for the words " as were in force " . 
15. At the end of Clause 42, add the following :: 

" and in the case of cousuners societies , also among persons 
who are notmembers , to the extentand under the conditions pres 
cribed by the Rules or the by- laws of such societies . 

L xplanation :---In this Section consumers society meats a 
society formed with the ohject of obtaining and distributing goods 
to or of performing services for its members, as well as to other 
consumers and of dividing among its weabers and customers in a 
proportion prescribed by the rules or the by laws of the society the 
profits acci ning from sucha supply and distribution " , 

16. In Clause 43 , sub clause (1), delete the words commencing 
with " provided " and ending with such society " . 

In the Proviso , after sub -clause ( 2 , for the word " such " 
occurring in lines 1 and 4, substitute the word "llie" . Substitute the 
word funds" or the word " fund occurring in lines and is . Aud 
between the words fuuds and shall" in lipe I , add the words 
" referred to in sub sections ( 1 ) and ( 2 ) " . 

*17; In Clause 4, insert the words " co -operative or between 
the words " any and charitable " occurring in line 8 . 

18. In Clause 45, sub -clause (1), substitute the word " one-fourth 
for the word " one- third " 

After Clause (c ) i, of sub-clause (2 ) of the same Clause, add the 
following proviso : - 

" Provided that at least three clear days notice shall have beco 
given in respect of a meetiug Cinded under Luis clause . 


0 


it 


ig. In Clause 49, sub -clause ( 1), for the sentence beginning 
with the words " The period " and ending with " the aggregate 
substitute the following sentence : 

" The period specified in such order may, at the discretion of 
the Registrar, be reduced or extended from time to time: provided 
that such order shall not remaia in force for more than two years 
in the aggregate." 

For sub-clause (4 ) of tae same Clause, substitute the following : 

" The person or persons so appointed shall arrange for the con 
stitution of a new committee in accordance with the by-laws of 
the socicty so that the new committee as so constituted may take 
charge of the affairs of the society on the expiry of the period of his 
or their appointment." . 

In sub - clause (5 ) of the same Olause, for the words ** secure 
charge of the same. ...as the case may be " , substitute the 
following : 

" take steps to secure the records and properties and may for 
this purpose enter and search any place where such records or pro . 
perties are kept or enter and search any place where he has reason 
to believe that they are kept , and seize them or may by warrant 
authorise any Police Officer not below the rank of Sub -Inspector to 
enter and search any such place and to seize such records and pro 
perties. The records and properties so secured shall be handed over 
to the new committee or to the person or persons authorised by the 
Registrar, as the case may be." 

For sub- clause (6 ) of Clause 49 , substitute the following : 

**(6) Before taking any action under sub -section (1) in 
respect of any society , the Registrar shall--- 

(0) if the society is indebted to the financing bank , consult 

such bank regarding such action and the provisions 
to be made for the management of the affairs of the 

society , and 
( li ) if the society is the Travancore Central Co-operative 

Bank Limited or the Cochin Central Co-operative 
Bank Limited or any other bank notified by Govern 
ment to be a central co -operative bank for the pur 
poses of this Section , obtain the concurrence of the 

Government to the taking of such action ." 
20. In Clause 52 , for the word ten " occurring in lines 2 and 
substitute the word " twenty- five." .. 

7 ). For the word " liquidation " occurring in the Marginal 
Note 

clause 53 , substitute the words " winding up ." 
22. In sub -claose ( 2) of Clause 51, for the words " for the liqui 
dator occurriog at the end of coe Clause, substitute the following : 
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kand may for this purpose enter and search any place where such 
records or properties are kept or enter and search any place where 
he has reason to believe that they are kept , and seize them or may 
by warrant authorise aty Police Officer not below the rapk of Sub. 
Inspector to enter aod search any such place and to seize such re 
cords and properties. The records and properties so secured shall 
be banded over to the liquidator."" 

23. In Clause 57 , sub - clause (c ), for the word " the " occurring 
before the words Central Co-operative Bank " substitute the word 


any " . 


24 . In Clause 58 , sub - clause ( 1) lines 10 and 11, insert the words 
Hon his own motion or " between the words " the Registrar may 
- and " on the application ." 

24. In Clause 61, sub- clause ( 1). add the words " or in case the 
said decision has been revised by Government under Section 86 , 
the order of Government, as the case may be " between the words 
" of the same Section " and " shall be final " 

In sub clause (2) of the same Clause , add the following words : 
* or în sub -section (1 ) of this Section ," between the words " of the 
same Section " and " be final ” . 

25 . In Cláuse 66 , delete the Proviso to sub- clause ( 1) and insert 
the following as sub-clause (2 ), re-numbering the existing sub 
clause ( 2) as (3 ) : 

* (2) No society shall have in its name or title words denoting 
the name of any religiou , race, community , caste, sect or denomi 
pation or other words indicating that the society is one intended 
exclusively for members belonging to any particular religion, race, 
community, caste , sect or denoinination . The name and title of 
any society registered prior to the commencement of this Act which 
offends the provisions of this sub- section shall be changed within 
a period of six months from the date of commencement of this 
Act. " 

In sub- clause ( 3 ) as so re -numbered for the words " whoever 
contravenes the provisions of sub -section (1)," substitute the words 

any person contraveuing the provisions of sub -section (1) or any 
registered society contraveping the provisions of sub -section (2 )." 

26. The following clauses 69 to 85 shall be inserted in the Bil 
as a new Chapter, te- numbering the remaining clauses. 

CHAPTER XV . 

FARMING SOCIETIRS. 
69. This Chapter shall apply to Farming Societies: 
Application of the 
Chaptr. 

Provided that the Government may, by General or special order 
direct that tlie provisions of this Chapter shall also apply to aby 
other class of societies, and thereu they shall apply as iſ such 
societies were Farming Societies, 
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70. In this chapter, unless there is anything . repugnant in the 

subject or context, 
Defini i u . (4 ) Board " means the Board constituted under 

Section 71. 
( ) A " Farming Society " means a society formed with the 
object of promoting development of land and better methods of 
cultivation , by means of improved seed , manure, irrigation , Luoding , 
tractor ploughing, gnily plugging and soil conservation. 

Explanation !-A Farming Society shall be of two classes : 

(1 ) a Better Farming Society, and (2 ) a Co-operative Farm . 
ing Society. 

(i) A Farming Society sliall be classed as a Better farm 

iog society if the predominaut object is the appli 
cation of improved methods of cultivation. A 
Better Farming Society includes a Crop protection 

society . 
(ii) A Farming Society shall be classed as a Co- operative 

faiming society if the predominant object is the . 
application of Co-operative methods by the holders 

of lands and in respect of cultivation . 
The Registrar shall classify all societies under one or other of 
the above heads and his decision sl: all be final : 

Provided that the Registrar for reasons to be recorded in writ 
ing may alter the classification of any society from one head to 
another head or from one sub -head to another sub -head . 

A Society formed with the object of facilitating the operations 
of any one of the above classes of societies shall be classified as a 
society of that class. 

A list of such societies, so classified shall be published annual 
ly in the Gazette. 

for " Inquiry Officer meaus an officer appointed to hold an . 
inquiry under this Chapter ; 

(d ) " Owner " includes an owner in severalty in common or 
joint and includes a permanent tenant or tenant hoiding a lease for 
a period of not less than ten years and a mortgagee in possession . 
71: (1). For the purposes of this Chapter there shall be consti. 

tuted a Board consisting of the Registrar , the 
Coustitution of Director of Agriculture and the Member of the 
Board . 

Board of Revenue in charge of Land Revenue 

matters. The meinber of the Board of Revenue 
shall be the Chairman of the Board . 

( 2) If there is a difference of opinion between the members of 
the Board regarding any question under the provisions of this 
chapter, such question shall be referred to the Goveru ment and 
shall be determined in accordance with the decision of the Govera 
ment, 


72. (1) The Board shall appoint at Inqulry Oficer for the pur 

Appointment of poes of holding inquiries under this chapter . 
an Juquiry Officer 
and his powCTE 

(2) For the purpose of such inquiries, the Inquiry Officer 
shall have 

(a) all the powers of the Registrar uuder Section 62 , 

ih ) power to enter upon , survey and take levels of lands pro 
posed to be included in the schede, to dig or bore into sub soll and 
to do all acts necessary for the purpose of the Inquiry . 
73. ( 1) Persons interested in a farming schieme may make ap 

application to the Registrar of a Farming Society. 
Prelimina y pro . Such application shall be made in accordance 
cedure 

with the provisions of Section 9 and shall specify 

the area affected by the scheme. It shall be 
accompanied by 

(a ) a detailed description and estimate of the cost of such 
scheme ; 

(b ) the names of such of the owners of the 1xuds to be incl : 
* ded in the schemeas may have given their consent to the making 
of the scheme ; and 

(c ) such ótlier particulars as may be prescribed liy roles . 

(2 ) The application together with its accompaniments shall 
be published in the village or villages and at the headquarters of 
the taluks within tbe limits of which the lands proposed to be in 
cluded in the scbete are situate. 
74. No Farming Society shall be registered under Section 10 

tuless the Board is satisfed after such inquiry as 
kegistration it thiuks vecessary, that the scheme proposed by 

the society is feasible and that not less that 68 
per of the owners in poseession of not less than 75 per cent 
in aggregate of the land proposed to be fuciaded in the scheme have 
given their consent to the making of the scheme. For this purpose 
the Board shall record or cause to he tecorded 

(a ) a plan showing the area affected by the proposed scheme 
and the surrounding lands as shown in tlic map or naps of the 
village or villages affected ; 

(b ) an examination of tha proposed scheme with any amend 
ments therein proposed by the Board ; 

(c ) an extract from the record of rights showing the name of 
the owners of the lands and the areas of the lauds to be included in 
the scheme as approved by the Board ; 

( d ) statements of such of the owners of such lands as con . 
sent to the making of such scheue signed by such opoers before 
the Board or soch officer as may be prescribed by rules ; 

(e) a detailed estimate of the costs of such scheme; 

(1) a detailed stateinent showing how the cost is proposed to 
be met. 


75. If the society is registered , the scheme shall be published 
Publication of the along with the plans in the village or villages and 
Epheme and Inviting 

at the headquarters of the taluk , within the 
caine and object .. 

limits of which the lands proposed to be 

included in the scheme are situate , : together 
with a general notice of inviting claims, if any , Separate notices 
shall, as far as possible , also be served on all owners of lands affect 
ed by the scheme and on all persons believed to be interested in the 
said lands. Such general and separate notices shall require all per--- 
sons affected by the scheme who make any claims to appear per 
sonally . or by agent before the Inquiry Oficer at a time and place 
therein mentioned (sach time not being earlier than fifteen days 
after the date of the publication of the scheme). 
76. On the date fixed in the notices issued under section 75 or 

any other day to which the inquiry has been ad 
Toquiry by the jourved , the Inquiry Officer shall proceed to 
Inquiry Offioer . 

inquire into the claims (if any) which may have 

been made pursuant to the notices and shall here 
and decide any other matter which may be required to be heard and 
decided by or under the provisions of this Chapter. 
77. (1) If there is a dispute as to the ownership or possession of 

any piece of land proposed to be included in the 
Decision of die scheme, the Inquiry Officer shall decide the 

dispute in accordance with the entries relating 

to such land in the Revenue records kept under 
any law for the time being in force . If there is no such record , or 
if in the opinion of the Inquiry Officer the entries in the Revenue 
record are inaccurate or inconclusive, he shall refer the matter to 
the Collector for decision . When the Collector decides such dis 
pates he shall communicate bis decision to the Iuquiry.Officer and 
such decision shall , subject to the provisions of sub-section (2 ) 
be final for the purpose of the inquiry under this Chapter. 

(3 ) Tu the event of a civil court passing a decree which is 
inconsistent with such decision , such decision shall be corrected , 
rodified or rescinded in accordauce with such decree , after such 
decree has been brought to the notice of the Inquiry Officer or the 
Board either by the civil court or by some person affected by such 
decree... 
78. (1): After the inquiry under section 79 is completed , the 

Inquiry Officer shall make a report to the Board 
Report if Inquiry containing the following particulars : 
Officer 

(i) the names of all the owners of lands affected 

by the scheme and the pature and extent of 
the right or interest of each in respect of such land , 
(ii) the names of all persons whose rights or liabilities are 

affected and the manner in which they are affected by 
the scheme, 


puted clair . 


- 


(All) a detailed estimate of the net cost of the scheme to be 

borne by the society , 
(iv ) a detailed estimate of the amounts of compensation to 

be paid to or of the amount to be recovered from , 

persons affected by the scheme, 
(v ) the manner in which recurring costs of the malo tenance 

of, and other expenses incidental to the scheme shell 

be fixed and recovered , 
(vi) any other particulars prescribed by or under the Act or 

the Rules. 
(2 ) Such report shall be published in the village or villages 
and at the headquarters of the taluks within the limits of which the 
lands included in the scheme are situate and separate notice of such 
report shall as far as practicable be given to all persons mentioned 
iv clause (il) of sub - section ( 1). 

(3) Any person aggrieved by the report of the Inquiry Officer 
may appeal to the Board . 
79. (1) On receipt of the report of the Inquiry Oficer, the Board 

may , in , consultation with the Collector, after 
Board may fandt . deciding such appeals as may have been made 
ion schema with of 

under section 78 and making such further inquiry 
without paudification 

as it may think fit, either sanction with or with 
or may refuse to 
give sapotion, out modifications or refuse to give sanction to 

the scheme, 
(2) Any person aggrieved by the decision of the Board may , 

within a period of thirty days from the date of 
Appeal. such decision , appeal to the Government, who 

may pass such order as they deem fit . 
(3 ) If an appealis made within the period prescribed lo sub 

section (2) and the Government decide to sanction . 
Scheme to become 

the scheme with or without modifications, the 
tival on publication. scheme as sanctioned by the Government, or if 
an appeal is made within the period aforesaid , the scheme as sap 
ctioned by the Board shall be published in the Gazette and in any 
other way which may be prescribed and shall , on such publication, 
be final, 
80. On the day on which the scheme as sanctioned is published 

under section 79 it shall come into force and all 
Effect of nokcine the owners of lands included therein, whether they 

are members of the society or not, shall have suck 
rights and shall be subject to such liabilities as are conferred or 
imposed on them under the scheme. 


81. On and after the day 03 which the scheme comes into force 

the Farming Society concerned may , after giving 
Power enforce 

the prescribed notice and in accordance with the 
scheme. 

i provisions of the scheme, execute any work which 
it is the duty of any person to execute under the scheme. Any ex 
pense locurred by the society under this section may be recovered 
from the persons in default in the inanner prescribed in section $ 4. 
82. ( 1) The costs of the scheme shall be met wholly or in part 

by contribution to be levied by the society from 
Contribution to each owner of land affected by the scheme includ. 
wards the costs of 

ing those who may have refused to become meta 
the boheme. 

bers of the society in accordance with the deci. 

siop of the Board . 
( 2) The owner of the lazd affected by the scheme shall be 
primarily liable for the payment of the contribution leviable in 
respect of such land. 
83. Subject to the provisions of section 26 any outstanding 

demands of dues payable to a Farming Society by 
Dues of Farming any member or past ember in respect of any rent, 
aocieties to be first 
charge. 

shares , loaus, contributions, or any other rights or 

amounts payable to such society shall be a first 
charge upon the interest in the crops or other agricultural produce 
on the land included in the scheme, 
84. Any sums due to a society under the provisions of this 

Chapter shall, on application : for its recovery 
Regovery of arreare 

being made by such society be recoverable by the 
Collector according to the law and under the rules 

for the time being in force for the recovery of 
Arrears of land revenue. 
85. (1) Notwithstanding anything contained in section 69, the 

Government may , by general or special order to 
Pwer to exempt be published in the Gazette, exempt any Farming 
Farming svoietjes 
from provinions of Society or class of such societies from any of the 
Chapter XV. provisions of this Chapter. 

(2) Any society in respect of which a certificate of registra 
tion has been issued by the Registrar under section 10 before the 
date on which this Act comes into force, shall be deemed to have been 
validly registered as a Parmiug . Society under this Chapter and 
shall not require re-registration , if the provisions of this Chapter 
have been , so far as may be complied with and the Registrar issues 
* certificate to the effect that they have been so complied with . 
27. In the existing Clause 73, substitute the words " Companies 

Act for the time being in force" for the words i Travan . 
score Companies Act, 1114 or the Cochin Companies Act, 

1120 " . 


28. În Clause 74, sab clause (1), substitute the word " bye-lawss 

for the word " bye- law " . 
29. In Clause 75 , liue 2, add the article " a " between the word 

" of" and " society " . 
30 , Delete sub- clause ( 2 ) of Clause 77 . 

In sub - clause (3 ) of Clause 77 , substitute the worde " basis on 
which contribution has to be made by a registered society 
affiliated to a co -operative union " , for the words " amount 
of contribution to be made to any co-operative union by a 

registered society " . Ke-pumber this sub -clause as ( 2 ). 
81, In sub - clause (2 ) (u ) of Clause 79, delete the words " and the 

maximum rate of dividend which may be paid by 

societies" . 
4 «ld the following sub -clauses before sub -clause (p ) of Clause 79 

(2 ), aud re- letter the other clauses ; 
" (P ) prescribe the procedure to be followed for repumbering the 

societies in the whole State ; 
(q ) prescribe the constitution and functions of co -operative 

unions referred to in Section 94." 
III. The Bill may be divided into separate chapters under cach 
heading 
(Sd.) N. Kanjuraman (Chairman ). 
P. Balakrishnan Tampi (snbject to the right of moviag 

amendments ). 
TA. Abdulla . 
Pandavath Sankara Pillai (subject to the right of 

moving amendments). 
Joseph Mundasseri.. 
T. K. Kuphayyappas . 
K. K. Viswanathan (subject to the right of moving 

amendments). 
Elias Mary Antony. 
Neelakantaru Pandarathil subject to the right of 

moving amendments ). 
PC. Adichan . 


24th February, 195 !. 


V. KRISUNAMOORTHI AITAR , 
Secretary to the Legislative Assembly 


THE TRAVANCORE -COCHIN CO -OPERATIVE 

SOCIETIES BILL . 
(AS REVISED BY THE SELECT COMMITTEE) 
Whereas it is expedient further to facilitate the formation and 

working of co- operative " societies for the promo. 
Preaubl.. 

tion of thrift, self-help and mutual aid among 

agriculturists and other persons with common 
economic needs so as to bring about better living , better business 
and better methods of production and for that purpose to have a 
uniform law for the State of Travancore-Cochin relating to co 
operative societies ; 
It is hereby enacted as follows - 

CHAPTER I. 

Preliminary . 
1. (1) This Actmay be called the Travancore -Cochin Co -opera. 

tive Societies Act, 195 
Bhort title , extent 
and commencement, 
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( 2) It extends to the whole of the State of Travancore 
Cochin . 

(3 ) It shall come into force on such date as the Government 
may ,by notification in the Gazette , appoint. 

2. In this Act, unless there is anything repugnant in the subject 
Definitions; 

or context, -- 
( 1) " Bye-laws" means the registered bye -laws for the time 
being in force and includes a registered amendment of the bye 
laws ; 

(b) " Committee" means the governing body of a registered 
society to whom themanagement of its affairs is entrusted ; 

(c) Financing Bank " means a registered society the main 
object of which is to lend money to other registered societies . 

(d ) “ Member " includes a person joining in the application 
for the registration of a society and a person admitted to member 
ship after registration in accordance with the bye-laws and rules ; 

(6) " Officer " includes a President, Vice -President, Chairman , 
Vice Chairman , Secretary, Assistant Secretary, Tieasurer, Member 
of a Compittue and any other persou empowered under the rules or 
bye - laws to give directions in regard to the business of the society ; 

" Prescribed " means prescribed by rules made by the 
Government under this Act ; 


( g) Registered Society" or " Society " means a society re 
gistered or deemed to be registered under this Act ; 

( ) " Registrar " means a person appointed to perform the 
duties of a Registrar of Co-operative Societies under this Act ; 

(1) " Rules" means rules made under this Act ; and 
V ) " State" means the State of Travancore-Cochin . 


CHAPTER II . 

Registralion . 
3. The Government may appoint a person to be Registrar of 

Co operative Societies for the whole State and 
The Registrar." may appoint persons to assist such Registrar and 

may, by general or special order , confer on any . 
such persons all or any of the powers of a Registrar under this 
Act. 
4. Subject to the provisions hereinafter contained a society 

which has as its object the promotion of the 
Societjes wholt economic interests of its metnbers in accordance 
may be registered with co -operative principles, or a society esta . 

blished with the object of facilitating the opera 
tions of such a society may be registered under this Act with or 
without limited liability. 

Provided that- 

*(1 ) unless the Government by general or special order other. 
wise direct, the liability of a society of which a member is a society 
shall be limited : 

(2) themembers of a society which has been registered under 
this Act with unlimited liability such liability not having been 
changed from unlimited to limited under this Act shall, on it 
liquidation , be jointly and severally liable for and in respect of all 
Its obligations. 
6. ( 1) Subject to the proviso to Section 4 and to any rules made 

in this behalf, a registered society may, with the 
Change of liability. previous sanction of the Registrar, change its 

liability from limited to unlimited or from un 
limited to limited : 

Provided that 

(i) the society shall give notice in writing of its intention to 
change its liability from limited to uplimited or from unlimited to 
limited ,as the case may be , to all its members and creditors ; 

( ii ) any member or creditor shall, potwithstanding any bye 
law or contract to the contrary, have the option of withdrawing his 
shares, deposits or loans, as the case may be, withiu three months 
of the service of such notice on him and the change shall not take 
effect until all such claims have been satisfied and 
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(iii) any member or creditor, who does not exercise his option 
within tèe period aforesaid , shall be deemed to have assented to the 
change. 

( 2 ) Notwithstanding anything coutained in the proviso to 
sub-section ( 1) the change shall take effect at once if all the mem 
bers and creditors assept thereto . 
6 . Where the liability of the members of a Society is limited by 

shares,no member other than a registered society 
Restrictions on in .: shall 
terest of men of 
society with limited 
liability and shara 
oepilel 

kold more than such portion of the share capital of the 
society, subject to a maximum of one- fifth , as may be prescribed by 
the rules ; or 

have or claim any interest in the shares of the society , ex 
ceeding five thousand rupees whichever is less: 

Provided that if the society has been formed with the object of 
providing its members with dwelling liouses on conditions to be 
determined by its bye- laws a inember inay have or claim an interest 
in the shares of the society not exceeding Rupees 10,000. 
7. ( 1) No person may be an individual member of a registered 

society unless 
Qualifications for 

(i) he has attained the age of 18 years; and 
wenbership . 

(ii) is resident within or is in occupation of 
land in the same town, village or pakuthi or groups of villages or 
pakuthies. 

(2) Membership to any society shall pot be refused merely 
on the ground that a person beloogs to a particular religion , race, 
community , caste, sect or denomination , 

( 3 ) when for the prirposes of this Section any question ariseg 
whether any person is resident ju a town , village or pakuthi, groups 
of villages or pakuthies or whether two or more villages or paku 
thies form a group, the question shall be decided by the Registrar , 
whose decision shall be final. 
8 . (1) No society, other than a society of which a member is a 

registered society, shall be registered under this 
Conditions of regia 

Act which does not consist of at least twenty - five 
tadion . 

members who are qualified to be imenibers under 

Section 7 . 
(2 ) The number of individual members in a society registered 
after the commencement of this Act, themembership of which con . 
sists of registered societies and individual members , shall not 
exceed Afty per cent of the number of registered societies which are 
members thereof . 


or on 


( 9 ) The word Limited shall be the last word in the name of 
every society with limited liability registered under this Act. 
9. (1) For purposes of registration , an application to register 

Application for shall be made to the Registrar. 
regletration. 

(2 ) The application shall be signed 
(a ) in the case of a society of which no member is a regis 

tered society, by at least twenty five persons qualified 
in accordance with the requirements of Section 7, sub 

section ( 1 ); and 
(b) in the case of a society ofwhich a member is a registered 

society , by a duty ,anthorised person on behalf of every 
such registered society and where all the members of 
the society are not registered societies, by twenty - five 
other members , or when there are less than twenty - five 

other members, by all of them , 
· (3) The application shall be accompanied by a copy of the 
proposed bye-laws of the society and the persons by whom 
whose behalf such anplication is made shall furnish such informa. 
ation in regard to the society as the Registrar may require. 
10. If the Registrar is satisfied that a society has complied with 

the provisions of this Act and the rules and that 
Registration , 

its proposed bye-laws are not contrary to this Act 

or to the rules, he may register the society and 
Its bye- laws : 

Provided that no society shall be registered if in the opinion of 
the Registrar its declared objects are unlikely to be achieved , or if 
it is economically unsound or If It may have an adverse effect upon 
any registered society or the co operative movement in general. 

In case of refusalthe Registrar shall within seven days of such 
refusal cause a copy of the order be sent to the applicant by regis 
tered Post or Anchal and an appeal shall lie to the Government 
from the said order within two months from the date on which the 
order was so Bent. 
11. A certificate of registration signed by the Registrar shall 

be conclusive evidence that the society therein 
Evidence of regis . mentioned is duly registered , unless it is proved 
(ration 

that the registration of the society has been 

cancelled . 
12. (1) No amendment of the bye-laws of a registered society 

(whether by way of cancellation , addition or alter 
Amendment of the ation ) shall be valid until approved by the resolu 
bye -lows of a regis . 
tored gooiety . i 

tion of a general,meeting and gistered under this 

Act, for which purpose, a copy of the amendment 
shall be forwarded to the Registrar. 
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(2 ) If the Registrar is satisfied that any amendment of the 
bye -laws is not contrary to this Act or to the rules he may register 
the aniendinent. 

· In case of refusal the Registrar shall within seyeu days of such 
refusal cause a copy of the order to be sent to the applicant by re 
gistered Post or.Auchal and an appeal shall lie to the Government 
from the said order within two months from the date on which 
the order was so sent. 

(3 ) When the Registrar registers an amendment of the bye 
laws of a society he sliall issue to the society a copy of the amend 
ment certified by him , which shall be conclusive evidence that the 
same is duly registered , 


CHAPTER III. 


General Meetings. 
13. Every registered society shall call an annual generalmeeting 
Annual general . 

of its members withiu the time prescribed there. 
Teeting . 

for . 
14. " (1) A special general meeting may be called at any time by 

a majority of the committee ; and such meeting 
Special Geacral shall be called within one month from the date of 
peeting . 

(a ) a requisition in writing of not less than one. 

fifth of the members of the society ; or 

(b) a requisition by the Registrar. 
(2 ) If a meetiug as aforesaid is not convened by the com . 
mittee on a requisition upder clause (a ) or (b ) of sub -section ( 1), the 
Registrar shall have power to call & meeting of the members 
himself , 


CHAPTER IV . 


Changes subsequent toņRegistration . 
15 , A society may, by a resolution of a general meeting of its 

members and with the approval of the Registrar 
Change of nana ; change its naine : but such change shall not affect 
its effect. 

any right or obligation of the society , or of any 

of its members, or past meinbers and any legal 
proceedings peoding may be continued by or agaiast the society 
under its new name. 


18. (1) Any two or more societies may , with the approval of the 

Registrar by resolution passed by a three-fourths 
Ama garust.jon r majority of the members present at a special 
fra18?er of sodinties. general meeting of each such society held for the 

purpose, amalgamate as a single society : provided 
that uotice of the resolutiou and the date of the meeting shall be 
sent to each meinber at least fifteen days before the date of the 
meeting . . Such an amalgamation may be effected without a dis . 
solution, or a division of the funds, of the amalgamating societies . 
The resolution of the societies concerned shall on such amalgama. 
tion be a sufficient conveyance to vest the assets and liabilities of 
the amalgamating societies in the amalgamated society . 

(2) Apy society may by a resolution passed in accordance 
with the procedure laid down in sub -section (1) transfer its assets 
and liabilities to any other society which is prepared to accept 
them : 

Provided that when any such amalgamation or transfer of 
assets and liabilities involves the transfer of its liabilities by any 
society to any other society , it shall not be made without giving 
three months notice to the creditors of both or all such societies : 

Provided further that if a creditor or creditors of any of the 
societies concerned objects or object to such amalgamation or transfer 
of assets and liabilities and gives or give written notice to that effect 
to the society or societies concerned one month before the date 
fixed for such amalgamation or transfer , the amalgamation or 
transfer shall not be made until the dues of such creditor or credi . 
tors have been satisfied . 
17, (1) Any society may, with the approval of the Registrar, by 

a resolution passed by a three-fourths majority 
Division of societiet. , of the members present at a special general meet 

ing of the society held for the purpose, resolve to 
divide itself into two or more societies, provided that notice of the 
resolution and the date of the meeting shall be sent to each member 
at least fifteen days before the date of the meeting. The resolution 
(thereinafter in this section referred to as a prelimlpary resolution ) 
shall contain proposals for the division of the assets and liabilities 
of the society among the new societies in which it is proposed to 
divide it and may prescribe the area of operatioa of, and specify the 
members who will constitute, cach of the new societies. 

(2 ) A copy of the preliminary resolution shall be sent to all 
the members and creditors of the society . A notice of the resolu . 
tion shall also be given in the prescribed manner to all other per 
sons whose interests will be affected by the division of the society, 

(3) Any member of the society may, notwithstanding any 
bye -law to the contrary , by notice given to the society within a 
period of three months from his receipt of the resolution , intimate 
his intention not to become a member of any of the new societies. ! 


. . 


.. 


(4 ) Any creditor of the society may , notwithstanding , aby 
agreement to the contrary , by notice given to the society within 
the said period , intimate his intention to demand a return of the 
atuount due to him . 

(5) Any other person whose interests will be affected by the 
division may by potice given to the society object to the division 
unless his claim is satisfied . 

(6 ) After the expiry of the three months from the recelpt of 
the preliminary resolution by all the members and creditors of the 
society and of the notice by other persons given under sub -section 
(2) another special general meeting of the society , of which at least 
fifteen clear days notice shall be given to its members shall be 
convened for considering the preliminary resolution . If at such 
meeting the preliminary resolution is confirmed by a resolution 
passed by a majority of not less than two-thirds of the members 
present, elther without changes or with such changes as, lo the 
opinion of the Registrar, are not material. he may, subject to the 
provisions of sub - section (9) and Section 10, register the new 
societies and the bye-laws thereof. Do such registration, the regis. 
tration of the old soclety shall be deemed to have been cancelled 
and the society shall be deemed to be dissolved from the date of 
such cancellation , 

(7) The opinion of the Registrar as to whether the changes 
made in the preliminary resolation are or are not material shall be 
fipal and no appeal shall lie therefrom . 

(8 ) At the special general meeting referred to in sub- section 
(6 ) provision shall be made by another resolution for 

(i) repayment of the share capital of all the members 

who have givea notice ander sab-section ( 1) ; 
(11) the satisfation of the claims of all the creditors who 

have given potice under sub -section (4 ) ; 
(li) satisfaction of the claims of such of the other persons 

who have given aotice uoder sub-section (6 ) as the 
Registrar decides or securing their claims la soch 

mapoer as the Registrar directs :. 
Provided that do member or creditor or other person shall be 
entitled to such repayment or satisfaction until the preliminary 
resolution is confirmed as provided in sub-section (6 ). 

(9 ) If, within such time as the Registrar considers reason . 
able , the share capital of the members referred to in sub -section ( 8 ) 
is not repaid or the claims of the creditors referred to in that sade 
section are not satisfied or the claims of the other per 8008 are not 
satisfied or secured is provided in clause lii) of sub-section 8 , the 
Registrar may refuse to register the new societies. 

( 10) The Registration of the new societies shall be a suficieut 
conveyancc to vest the asgels and Itabilities of the origiuel society 
in the new societies in the mapuer specified to the meltmitary re 
solution au copbrmed under sub - section (6 ) 


CHAPTER V. 


Rights ard Liabilities of Members. 
18 . No member of a registered society shall exercise the rights 

of a member unless or until he has made such 
Member not to us Payments to the society in respect of member 
eroise right till due 

ship or acquired such interest in the society as 
payments made , 

may be prescribed by the rules and bye-laws of 
such society . 
19. (1) No member of any registered society, shall have more 

than one yote in ibe affairs of the society provid 
Yotes of meml.rs , ed that in the case of an equality of votes the 

Chair pan shall have a casting vote. 
(2 ) A registered society which has invested any part of its 
funds in the shares of another registered society inay appoint any 
of its members not disqualified for such appointment under any 
rules prescribed in that behalf to vote in the affairs of such other 
registered society . 
20. ( 1) The transfer or charge of the share or interest of a 

member in the capital of a registered society 
Restriotions on shall be subject to such conditions as to maxi . 
trauster of charos 

mum holding as may be prescribed by this Act 
of jotereat . 

Of by the rules. 
(2 ) A member shall not transfer any share held by him or his 
interest in the capital or property of any society or any part there 
of unless : 

(a ) he has held such share or interest for not less than one 


yeat ; and 


(6 ) the transfer or charge is made to the society or to a .. 
member of the society or to a person whose application member 
ship has been accepted by the society . 


CHAPTER VI. 


Duties of Registeret Societies, 
21. Every registerd society sball have au aldress registered in 

accordance with the rules, to which all potices 
Adves ut sovio and communications may be sent, and shall give 
ties , 

notice in writing to the Registrar of any change 

in the said address withiu fifteen days of sucli , 
change. 
22. Every registered society shall keep open to inspection free 

of charge at all reasonable times at the l egistered 
Copy of Aot, Tulos address of the society.com 
and byolaw tu be 
opo A to inspection . 

( ) a copy of this Act, 
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b) a copy of the rules governing such society . 
(c) a copy of the bye- laws of such society, and 

(d , the register of its members . 
23. ( 1) The Registrar shall andit or cause to be audited by some 

officer or other person authorised by him in writ. 
Audit . 

ing by general or special order in this behalf the 
accounts of every society once at least in every 

year, 
(2 ) The audit tader sub- section ( 1) shall include an exa 
mination of overdue debts, if any, the verification of cash balance 
and securities and a valuation of the assets and liabilities of the 
society 

(3) The Registrar or other officer or person auditing the 
accounts of any society shall have free access to the books, accounts , 
records and vouchers of such society and shall be allowed to verify 
its cash balances and securities. 

The Committee, Secretary and other officers of the society 
shall furnish to the Registrar or other person appointed to audit 
the accounts of a society all such information as to its transactions 
and working as the Registrar or sach person may require and shall 
prodace the cash for verification with the cash balance when 
demanded by the Registrar or the person appointed to audit, 

(4 ) The Registrar and every other person appointed to audit 
the accounts of a society shall have power when necessary 

(i to gummou at the time of his audit any officer , ageut 

servant or member of the society who he has reason 
to believe can give valuable iuformatlou in regard 
to any trausaction of the society or the mapage 

ment of its affails, or 
(il) to require the production of any book or document 

relating to the affairs of the society or any caslı or 
securities belonging to tlie society by the officer, 
agent, servant or incinler in possessiou of such 
bogk , document, cash or securities . 

CHAPTER VII. 

Privileges of Registered Sociсties. 
24. The registration of a society shall reuder it a body corpo 

rate by the name under which it is registered 
Societies to lo with perpetual succession and a coinmou seal, 
bruicy corporate 

and with power to liold property , to enter into 

contracts, to iustitute aud defcod sults and other 
legal proceedings and to do all things necessary for the purposes 
for which it was constituted . 
26. Subject to the prior cialın , if any, of the Goverumeut in 

respect of land revenue or + 12y thoney recover 
Triat lain able, as laud revenue or of a landlord la respect of 
society . 

rent 
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certain Calhes . 


any debt 


(a ) any debt or outstanding demand owing to a society by 
any member , or past member or deceased member sball be a Bret 
charge 

(1) upon crops or other agricultural produce raised in whole 
or in part with any loan taken from the society by such member or 
past member or deceased meniber ; 

(2 ) upon any castle, fodder for cattle, agricultural or indus 
trial implements or machinery or raw materials for manufacture or 
workshop , godown or place of business supplied to or purchased by 
such member or past member or deceased member in whole or in 
part from any loan whether in money or goods given him by the 
society . 

(6) any outstanding demands or dues payable to a housing 
soclety by any member or past member in respect of rent, shares, 
loans, or purchase noney or any other rights or amounts payable 
to such society shall be a first charge upon his interest in tlie im . 
movable property of the society , 
26. (1) A member of u society may execute an agreement in 

favour of the society providing that his employer 
Deduc ion front shall be competent to deduct from the salary or 
salary to cgeot 

wages payable to him by the employer such amount 
dociety s claim 

as may be specified in the agreement and to pay 

the amount 10 deducted to the society in satis. 
faction of 

or other demand owing by the member to the 
society . 

( 2) On the execution of such agreement the employer sball, 
if so required by the society by a requisition ln writing and so long 
as such debt or demand or any part of it remains unpaid , wake the 
deduction in accordance with the agreement and pay the amount so 
deducted to the society . 

(3 ) The provisions of this section shall also apply to all such 
agreements of the a ture referred to in sub-section ( 1) subsisting on 
the date of the commencement of this Act. 
27. A registered soclety shall have a charge upon the share of 

interest in the capital and on the deposits of a 
Charge and set off member or past or deceased member and upon 
in respeet of slibres 

any dividend, bonus or profits payable to a 
member. 

member or past member or the estate of a de. 

ceased member in respect of any debt due from 
such member or past meinber to the society, and may set off any 
sum credited or payable to a member or past member or the estate 
of a deceased member in or towards payment of any such debt. 
28. Subject to the provisions of Section 27 the share or interest 

of a member in the capital of a registered society 
Shared ur iplereft shall not be liable to attachment or sale under 
got liable to attach 

any decree or order of a court of justice in respect 
ment , 

of any debt or liability incurred by such member , 
and neither the Receiver under the law of insolvency for the time 


or interest of 
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being in force nor a Receiver appointed vuder the Code of Civil 
Procedure for tlic time being in force shall be entitled to or have 
auy clain ou such share or interest . 
29. (1) On the deatſ of a member of a society , such society mayº 

within a period of one year from the death of such 
Transfer of inte meinber , transfer the share or laterest in the 
on deall of member, capital of the deceased member to a person or 

persons nominated in accordance with the rules 
or the bye-laws of the society in this behalf, if daly admitted a 
juember of the society in accordance with the rules or the bye-laws 
of the society, or if there is no person so nominated , to such person 
as may appear to the committee to be the heir or legal representa 
tive of the deceased member if duly admitted a member of the 
society ,or inay pay to such nominee, heir or legal representative . 
as the case may be a sun representing the value of such member s 
share or interest ascertained in accordauce with the rules or the 
bye-laws ; 

Provided that suc h pominee, heir or legal representative, as the 
case may be, may inquire that payment shall be made by the society 
withiu one year from the death of the member of the value of the 
share or interest of such memler ascertained as aforesaid . 

:: (2 ) A society shall , subject to the provisions of Section 27 
and unless prevented by an order of a competent court, pay to such 
Dominee , heir or legal representative, as the case may be, all other 
moneys due to the deceased member from the society . 

(3 ) A11 transfers and payments made by a society in accord . 
ance with the provisions of this section shall be valid and effectual 
against any demand made upon the society by any other person , 
30. The liability of a past member or of the estate of a deceased 

member for the debts of a registered society as 
Triability of past they existed on the date of his ceasing to be a 
member or of the member or of his decease, as the case may be , 
eetate « f. doceased stall continue for a period of two years from such 
member . 

date , 
31. (1) Every registered society shall maintain a register of its 
Register of naerobare members in the manner prescribed . 
and the decision of 
disputes regarding 
membership 

(2 ) Whenever any dispute arises as to whether a person is a 
member of a registered society or not such dispute shall be referred 
to the Registrar for his decision , 

(3 ) The Registrar sirall, after giving the persoa concerned an 
opportunity to be heard, decide the question and his decision shall 
be final and shall not be questioned in any clvil court, 
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32. Any register or list of members or shares kept by any 

registered society shall be prima facis evideace 
Register of 

of any of the following particulars entered 
nebers 

therein - 
(a) the date on which the name of any person was entered 

in such register or Itst as a member ; 
(b ) the date on which any such person ceased to be a 

member , 
33, A copy of any entry in any book , register or list regularly 

kept in the course of business in the possession of 
Admirability of a society shall, if duly certified in such manner as 
oopyof entry 4% evi- , may be prescribed by the rules , be admissible in 
dende, 

evidence of the existence of the entry and shall 
be admitted as evidence of the matters and transactions therein 
recorded in every case where , and to the same extent to which , the 
original entry would , if produced , have been admissible to prove 
such matters . 
34. Nothiug la Section 10, sub -section (1) clanses (a ) and (b ) of.. 

the Travancore Registration Act or Section 11, 
Exemption from clauses ( ) and (c) of the Cochin Registration Act 
compulsory registra shall apply to 
tion of ingtruments 
relating to ghares (1) any instrument relating to shares in a 
and debentures of registered society notwithstanding that the assets 
registered society , of such society consist in whole or in part of im . 

movable property ; of 
(2) any debentures issued by any such society and not creat 
Ing ,declaring, assigning , limiting or extinguishing any right, title 
or interest to or iu immovable property except in so far as it entitles 
the bolder to the security afforded by a registered instrument 
whereby the society has mortgaged , conveyed or otherwise trans. 
ferred the whole or part of its immovable property or any interest 
therein to trustees upon trust for the benefit of the holders of such 
debentures ; or 

(8 ) any endorsement upon or transfer of any debenture issued 
by any such society. 
85. The Government by notification in the Gazette ,may in the 

case of any society or class of societies , remit 
L ower to exempt (1) the stamp duty with which , under any 
from Slamy law for the time being in force , instraments 
duty, registra ion 

executed in favour of or by or on belialf of a 

soclety or by an officer or member and relating to 
the business of such society or any class of such instru 
ments, or awards of the Registrar or arbitrators under 

this Act are respectively chargeable ; 
(2) any fee payable under the law . of registration or of 

court fecs for the time being in force , and 


and Court feee. 
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(3) any tax due to the Government or to any local 

authority , 
36. Notwithstanding anything coutained in any other enact 

ment, the Governmentmav, subject to such rules 
Government to as may be prescribed iu this behalf, grant loans 
registered s noties 

to, take shares in , or give financial assistance iu 
any other for u to any registered society . 

CHAPTER VIII . 
Property and Funds of Registered Societies . 
37. ( !) A registered society shall notmake a loay to any person 
Rostriccione on 

other than a member : 
108118 and bur . 

I rovided that, with the general or special san . 
rowing. 

ction of the Registrar , a registered society may 

make loans to another registered society . : 
(2) Save with the sanction of the Registrar, a registered 
society shall not lend money on the security of movable property 
other than agricultural produce : 

(3 ) Notwithstanding anything contained iu sub-sections (1) 
aud ( 2), a registered Society may make a loan to a depositor on the 
security of his deposit. 

(4 ) The Government may , by general or sp ;cial order , 
prohibit or restrict the lending of money on mortgage of im . 
movable properly by any registered society or class of registered 
societies , 

(6 ) A registered Society sliall receive deposits and loans only 
to such extent and under such conditions as may be prescribed by 
the rules or the bye -laws of the Society , 
38. Save as provided in Section 87 , the transaction of a re 

gistered society with persons other than mem 
Restrictions on bers shall be subject to such prohibitions and 
other transactions 

restrictions, as the Government may , by rules 
with non -manibers . 

prescribe. 
39. (1) Subject to the provisions of sub.section (4 ) of section 37, 
Inycslingot of 

a registered society may invest or deposit its 
funds 

funds , 
(a ) in the Government Savings Bank ; or 

(6 ) in promissory notes , debentures, stock or other securities 
of the Government of India ; and 

(c) in stock or debeu tures or of shares in Rallway or other 
companies, the interest whereon shall have been guaranteed by the 
Government of India or by this Government ; or 

(d ) on a first mortgage of immovable property situate in 
the State provided that the property is not a lease hold for a term 
of years and that the value of the property exceeds by one-third or, 
if it consists of buildings, exceeds by one-half, the mortgage 
amount ; or 
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(e) in the shares or on the security of any other registered 
society in the State , provided that no such fnvestment shall be 
made in the shares of any society other than one with linited 
liability ; or 

( ) with any baok or person carrying on the business of 
banking approved for this purpose by the Registrar ; or 

(g ) in any other mode permitted by the rules. 

(2 ) Any investments or deposits made before tlie commence : 
ment of this Act which would have been valid If this Act had been 
in force are hereby ratified and confirmed . 
40. No society shall pay a dividend to its members at a rate 
Restrictions on 

exceeding seven and a half per cent. 
divideod . 

-41. (!) Every society which does or cap derive a profit from 
Roervo fuad . its transactions shall maintain a reserve fund . 

(2) In the case of a society with unlimited liability, at least 
one -fourth of the net profits of the society each year shall be carried 
to the reserve fund and in the case of any other society -at least 
one-tenth of the net profits of the society each year shall be carried 
to the reserve fund ; and such reserve fund shall not be used in the 
ordinary business of the society butmay , subject to the provisions. 
of Section 39, be invested as the Government may by general or 
special order direct or may with the previous sanction of the Gov. 
ernment be used in part for some public purpose likely to promote 
the objects of this Act or for some purposes of local interest or may 
be drawn upon to the extent of not more than twenty - five per cent 
thereof for purposes sanctioned by the Registrar . 
42. Subject to the provisions of Section 40 , the balance of the 

profits of a society after making the prescribed 
Restriotis on provision for the reserve fund may , together with 
distribution of pro- any available profits of past years , be distributed 
file. 

among its members and in the case of consumers 

societies , also among persons who are not mem 
bers , to the extent and under the conditions prescribed by the Rules 
of the bye-laws of such societies, 

Explanation In this Section consumers society" means a 
society formed with the object of obtaining and distributing goods 
to or of performing services for its members as well as to other 
cousumers and of dividing among its members and customers in a 
proportion prescribed by the rnles or the bye -laws of the society the 
profits accruing froin such supply and distribution . 
43. (1) Any society inay establish a provident fund for its 

inembers out of contributions from such members 
Provident fund , in accordance with the bye -laws made by the 

society in this behalf and may contribute to such 
rovident fund from its net profits, after the prescribed payments 
ave been inade to the reserve fund . 
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(2) Any society may establish a provident fund for its officers 
and servants out of contributions from such officers and servants and 
may contribute to such provident fund at such rate from the funds 
of the society , in accordance with the bye -laws made by the society 
in this behalf : 

Provided that the provident funds referred to in sub-sections 
(1) and (2 ) shall not be used in the business of the society . but shall 
be invested under the provisions of section 39 ; and provided further 
that no part of such funds shall be considered to be an asset of the 
society, 
44. Any registered society may after one-fourth or ope-tenth , 

as the case may be, of the net profits in any year 
Cont: ibutions to has been carried to a reserve fund, contribute, 
charitable purpose 

subject to the approval of the Registrar, an 
amount not exceeding seven and a half per cent of the remaining 
net profits to any co -operative or charitable purpose . 

Explanation . - Charitable purpose includes relief of the poor, 
education , medical relief and the advancement of any other object 
of general public utility , but does not include a purpose which re 
lates either wholly or in part to religious teaching or worship . 


trer . 


CHAPTER IX . 

Inquiry and Inspection . 
45. ( 1) The Registrar may of his own motlou , and shall , on the 

application of the majority of the committee or of 
loquiry by Rigis not less than one fourth of the members, hold an 

inquiry or direct some person authorised by him 
by order in writing in this behalf to hold an inquiry into the cousti 
tution , working and financial condition of a registered society, 

(z ) The Registrar or the person Ruthorised by bim uuder sub. 
section (1) shall have the following powers, namely : 
(a ) He shall, at all reasonable times, have free access to the 

books, accounts, doctinents, securities , cash and other 
properties belonging to or in the custody of the society 
aad 

may summon any person it possession or res . 
ponsible for the custody of any such books, accounts, 
documents , securities, cash or other properties to pro . 
duce the same at any place at the headquarters of the 

society or any branch thereof. 
(6 ) He may summob any person who he lias reason to believe 

has kuowledge of any of the affairs of the society to 
appear before him at any place at the head quarters of 
the society of any brancit tlıçreof aud may examlue 
such person on oath , 
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lo) (1) Hemay, notwithstanding any rule or bye- law prescrib 

ing the period of notice for a general meeting of the 
society , require the officers of the society to call a 
general meeting at such time and place at the head 
quarters of the society or any branch thereof and to 
determine such matters as may be directed by him and 
if the officers of the society refuse or fail to call such a 
meeting, he shall have power to call it himself : pro . 
vided that at least three clear days notice shall have 
been given in respect of a meeting called under this 

clatise. 
(ii) Any meeting called under clause (i) shall have all the 

powers of a geueralmeeting called under the bye-laws 
of the society and 
by such bye- laws. 

... proceedings shall be regulated : 
46. (1) The Registrar may, on the application of a creditor of a 

registered society inspect or direct some person 
Inspection of books 

authorised by him in this behalf by a general or 
by Regietrar. 

special order in writing to inspect the books of 

the society . 
(2) No inspection shall be made or directed under sub-section 
(1 ) unless tlie creditor--- 

(a ) satisfies the Registrar that the debt is a sum then 

due and that he has demanded payment thereof and 
has not received satisfaction within a reasonable time ; 

and 
(6) deposits with the Registrar such sum as security for the 

costs of the proposed inspection as the Registrar may 

require, 
(3 ) Where au inspection is made under sub-section (1), the 
Registrar shall communicate the tesults of such inspection to the 
creditor to whom the society is indebted . 
47. Where an inquiry is held under Section 45 or an inspection 

is made under Section 46 the Registrar may , 
Contsof inquiry after giving the parties an opportunity to be 
and inap :ction . 

heard , apportion the costs or such part of the 
costs as he way think right, between the society , the members or 
creditors demanding an inquiry or ipspection and the officers or 
former officers of the society in accordance with such rules as inay 
be made by the Government. 
48. Any sum awarded by way of costs under Section 47 may 

be recovered as if it were an arrear of land 
Rroevery of gusto revetitie 
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CHAPTER X , 
SUPERSESSION OF COMMITTEE OF SOCIETY. 
49. (1 ) If, in the opinion of the Registrar , the committee of any 

registered society is not functioning properly , 
Superalation - he may , after giving an opportunity to the com 
Committee. 

mittee to state its objections, if any , by order lo 

writing, dissolve the committee and appoint a 
sultable person or persons to manage the affairs of the society for 
a specified period not exceeding one year. The period specified in 
such order may, at the discretion of the Registrar, be reduced or 
extended from time to time : 

Provided that such order shall not remain in force for more 
than two years in the aggregate . 

(2 ) The person or persons so appointed shall, subject to the 
control of the Registrar and to such lostructions as he may from 
time to time give, have power to exercise all or any of the functions 
of the committee or of any officer of the society, rod to take all sach 
action as may be required in the interests of the society. 

(3 ) The Registrar may fix the remuneration payable to the 
person or persons so appointed : The amount of such remuneration 
and the other costs, if any, incurred in the management of the 
society , shall be payable from its funds. 

(1) The person or persons so appointed shall arrange for the 
constitution of a new committee in accordance with the by-laws of 
the society so that the ner committee as so constitnted may take 
charge of the affairs of the society on the expiry of the period of 
his or their appointment. 

(5 ) If the managing committee of a society is reconstituted 
in a meeting of the general body of the society or if the managing 
committee is dissolved by the Registrar under sub section ( 1) and 
If the outgoing members of the old committee refuse to hand over 
charge of the records and properties to the new committee or the 
person or persons appointed by the Registrar under sub-section (1). 
the new committee of the person or persons appointed by the 
Registrar under sub -section (1), as the case may be. may apply 
through the Registrar to the Magistrate within whose jurisdiction 
the society functions to take steps to secure the records and 
Pqoperties and may for this purpose enter kod scarch any place 
where such records or properties are kept or enter and search any 
place where he has reason to believe that they are kept, and seize 
them or may by warrant authorise any Police Officer not below 
the rank of Sub - Inspector to enter and search quy such place 
and to seize such records and properties. The records and pro . 
perties so secured shall be lauded over to the new committee or 
to the persou or persous authorised by the Registrar, as thic casc 


case 


may be, 
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(6) Before taking any action under sub- section (1) in respect 
of any society, the Registrar shall 

(i ) if the society is indebted to the foancing ,baok, consult 

such bank regarding such action and the provisions 
to be made for the management of the affairs of the 

sociсty, and 
(il) if the society is the Travancore Central Co-operative 

Bank Limited or the Cochin Central Co- operative 
Bank Limited or any other bank notified by Gopera 
peot to be a Central Co operative Bank for the 
purposes of this Section , obtain the concurrence 

of the Government to the taklog of such action . 
(7 ) Nothing in this section shall be deemed to affect the 
powers of the Registrar to cancel the registration of any society 
under Section 54 . 
An appeal against an order of the Registrar under Section 49 

may be made by any party aggrieved or affected 
Appeal. 

by the order to the Government within two 

months of the date of communication of the 
order. 

CHAPTER XI, 

WINDING UP or SOCIETIV . 
61. (1) If the Registras, after an enquiry has been held under 

Section 45 or after an inspection has been made 
Winding op 

under Section 48 or od receipt of an application 

made by three fourths of the members of a regis. 
tered society is of opinion that the society ought to be wound up , 
he day issue an order in writing directing it to be wound up, and 
wlien necessary_may appoint a liquidalor for the purpose and fix 
his remuneration . 

(2 ) Apy party aggrieved by the order of the Registrar may 
within two months from the date of the order appeal to the Govern 
ment, and subject to the decision in appeal the order of the Regis . 
trar shall be fipal. 

(3) If the appeal preferred under sub -section (2) is allowed 
by the Government, the liquidator skall give up possession of the 
assets, books, records and other documents of the society to the 
managing committee of where the managing committee has been 
superseded , to the person or persons appointed under Section 49, 
and shall cease to carry on the business of the society , provided 
that all acts done by him in his capacity as liquidator shall con . 
tinue to have legal validity as if they had been done by the managing 
committee or the person or persons appointed under Section 19 , AS 
the case may be , or the society . 


Where it is a condition of the registration of society that 

It should consist of at least twenty five members 
Bodiety may the who have attained the age of majority, the Regis 
wound 

op it mem . trar may, by order in writing, direct the society 
berakip is reduced . 

to be wound up , if at any time it is proved to his 

satisfaction that themembership has been reduced 
to less than twenty five such members, and when necessary may 
appoint a liquidator for the purpose and fix his remuneration . 
53 , Notwithstanding anything contained in Section 30 , when a 

society is directed to be wound up under Section 
Effect of winding 51 or Section 52 the 118hility of a past member 
op of Joiely on 
past meinbor op on 

and the liability of the estate of a deceased mem 
Aslate of degreed ber of the society , as it existed on the date on 
pernber . 

which the society was directed to the wound up , 

shall continue until all the liabilities of the 
society are met. 
. 54. (1) When the affairs of a registered society. for which a 

liquidator has been appointed under Section 51 
Canoellation and or Section 52 have been wound up, or where to 
effent of Cancella 

liquidator has beett appointed, after two months 
tion of reziatuation. from the date of an order under Section 61, or 
after confirmation of such order ip appeal, or after two months from 
the date of an order finder Section 52 the Registrar shall make an 
order cancelling the registration of the society and the society shall. 
be deemed to be dissolved from the date of such order . 

- (2) On receipt of an order of appointment of a liquidator 
the managing committee of the society shall at once hand over 
charge of all records and properties ofthe society to the liquidator 
appointed . In case the managing committee of the society refuses 
to do so, the Magistrate within whose jurisdiction the particular 
society functions shall, on application by such fignidator, take all 
necessary measures to secure the records and properties and mav far 
this purpose enter and search any place where such records or 
properties are kept or enter and search any place where he has 
reason to believe that they are kept, and seize them or may by 
warrant authorise any Police Officer tot below the rank of Sub 
Inspector to enter and search any such place and to seize sach re 
cords and properties. The records and properties so secured shall 
be handed over to the liquidator. 
56. (1) A liquidator appoitted under Section 51 or Section 52 

shall have power with the sanction of the Regis. 
Powers of a Liqui- trar to do all or any of the following things: 
dator , 

(a) to pay sny class or classes of creditors in full : 
(b ) to make any compromise or arrangertent with creditors 

or persons clalming to be creditors or having or 
alleging themselves to have any claim , present or 
future , whereby the society may be sendered Hable ; 
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(c) to compromise all calls or liabilities to calls and debta 

and liabilities capable of resulting in debts, and a11 
claims, present or future, certain or contingent, sub 
sisting or supposed to subsist between the society and 
a contributory or alleged contributory or other debtor 
or person apprehending Hability to the society and all 
questions in any way relating to or affecting the assets 
of the winding up of the society on such terms as may 
be agreed upon and to take any security for the dis 
charge of any such call , liability , debt, or clain and 

give a complete discharge in respect thereof ; 
( d ) from time to time to determine the contribution to be 

made or remaining to be made by the members or past 
members or by the estates or nominees , heirs or legal 
representatives of deceased members or by any officer 
to the assets of the society, such contribution including 

debts due from such members or persons ; 
(*) to institute and defend suits and other legal proceedings 

on behalf of the society in the name of his office ; 
to get disputes referred to arbitration ; 
( g ) to investigate all claims against the society and subject 

to the provisions of this Act to decide questions of 
priority arising out of such claims, and to pay rate 
ably accordiog to the amount of such debts , the 
surplus , if any , being applied in payment of interest 
from the date of liquidation at a rate to be fixed by the 
Registrar but not exceeding the contract rate in any 

case ; 
(h ) to determine by what person and in what proportion the 

cost of the liquidation shall be borne ; 
(1) to give such directions in regard to the collection and 

distribution of the assets of the society as may appear 
to him to be necessary for winding up the affairs of the 

society ; 
to fix the time of times within which creditors shall 

prove their debts and claims or be included for the 
benefit of any distribution made before those debts or 

claims are proved ; 
(k ) to carry on the business of the society so far as may be 

necessary for the beneficial winding up of the same: 
Provided that no liquidator shall determine the costribution , 
debt or dues to be recovered from a member, past member or the 
representative of a deceased member unless opportunity has been 
given to such member or past member or to such spresentative to 
answer the claim : 


(2 ) Subject to any rules that may be madeunder this Act , a 
liquidator appointed under Section 51 or Section 52 shall, in so far 

as such powers are necessary for carrying out the purposes of this 
#section , have power to summon and enforce the attendance of wit 
nesses and to compel the production of any books, accounts , doca 
ments, securities, cash or other properties helonging to or in the 
custody of the society by the same means and so far as may be) 
in the same manner as is provied in the case of a civil court tinder 
the Code of Civil Procedure for the time being in force. 
(3 ) When the affairs of the society have been wound up , the 

liquidator shall deposit the records of the society 
Deposit of records . in such place as the Registrar may direct. 
(4) Any person aggrieved by any order of the liquidator may 

in the prescribed manuer appeal to the Registrar 
Appeal. 

against such order within two months from the 

date of issue of the order. 
56. Save in so far 48 is expressly provided in this Act, no civil 

court shall take cogolzance of any matter con 
Bar of buit in 

nected with the winding up or dissolution of a 
winding up and dig . 

society under this Act, and when a winding up 
solution mettors . 

order has been made , no suit or other legal pro 

ceeding shall lie or be proceeded with against the 
society except by leave of the Registrar and subject to such terms 
as he may impose . 
67. After all the liabilities including the paid up share capital 

of a society the registration of which has been 
Disposal of cancelled have been met the surplus assets shall 
p148ans. 

tot be divided amongst its neinbers but they 

shall be devoted to any object or objects described 
in the bye -laws of the society, and when no object is so described , 
to any object of public utility determined by the general meeting of 
the society and approved by the Registrar, or they may in consul. 
tation with the general body of the society either be assigned by the 
Registrar in whole or in part to any or all of the following : - 
(a ) any object of public utility of local or general interest to 

the community ; 
( ) a charitable purpose as defined in the eaplanation to 

Section 44 of this Act ; 
(ej any Co- operative Institute in the State ; or may be placed 

on deposit with any Central Co- operative Bank until 
such time as a ner society with similar conditions 
is registered when , with the consent of the Registrar , 
such surplus may be credited to the reserve fund of 
such new society . 


CHAPTER XII. 

Surcharge and Attachmont, 
58. (1 ) Where, in the course of an audit under Section 23 or 

inquiry tader Section 45 or an inspection under 
Power of Registrar Section 46 or the winding up of a society, it 

88849g damage 
against delinquent 

appears that any person who has taken part in 
promoters, eto , 

the organisation or management of the society or 

any past or present chairman , secretary , member 
of the managing committee or officer of the society has misapplied 
or retained or become liable or accountable for any money or 
property of the society or has been guilty of misfeasance or breach 
of trust in relation to the society, the Registrar may, on his own 
motion or on the application of the officer conducting the audit or 
holding the inquiry or inspection , or of the liquidator or of any 
creditor or contributory, examine into the conduct of such person 
and, after giving reasonable opportunity to the person concerned to 
submit his explanation , make an order requiring him to repay or 
restore the money or property or any part thereof respectively with 
interest at such rate as the Registrar thinks just or to contribute 
such som to the assets of the society by way of compensation in 
regard to the misapplication , retainer, misſeasarce or breach of 
trtist as the Registrar thinks just 

(2) Any party aggrieved by an order of the Registrar under 
* sub -section (1) may, within three monthts of the date of receipt by 

him of the order; apply to the District Court having jurisdiction 
over the area lo which the headquarters of the society is situated , 
to set aside the order and, subject to the decision of the District 
Court, the order of the Registrar under sub -section (1) shall be 
final, 

(3 ) Aný sum ordered under this section to be repaid to a 
society or recovered as a contribution to its assets may be recovered 
on a requisition being made in this behalf to the Collector by the 
Registrar in the same manner as arrears of land revenue. 

(4 ) This section shall apply notwithstanding that such 
person or officer may bave incurred criminal liability by his act. 
59 . Where the Registrar is satisfied on the application of the 

liquidator or otherwise that any person with 
Attachmeat of intent to defeat or delay the execution of any 
property 

order that may be passed against him under 

clause (d ) of sub -section (1 ) of Section 56 or 
Section 58— 
(a ) is about to dispose of the whole or any part of his pro 

perty, or 
(6 ) is about to remove the whole or any part of his property 

from the State, the Registrar may, unless adequate 
security is , furbished , direct the conditional 


attachment of the said property or such part thereof as 
he thinks necessary and such attachment shall have 
the same effect as if it had been made by a competent 
civil court. 


CHAPTER XIII. 


Arbitration . 
60. (1) If any dispute touching the business of a registered 

society (other than a dispute regarding disciplin . 
Disputos . ary action taken by the society or its committee 

against a paid servant of the society) arises 
(a ) among members, past members and persons claiming 

through wembers , past members and deceased mem . 

bers , or 
(6 ) between a member , past member or person claiming 

through a member , past member or deceased member 
and the society, its committee or any officer, agent or 

servant of the society , or 
(C ) between the society or its committee and any past com . 

mittee, any officer, agent or servant, or any past officer , 
past agent, or past servant, or the nominee , heirs or 
legal representatives of any deceased officer, deceased 

agent or deceased servant, of the society , or 
(d ) between the society and any other registered society , 

sacb dispute shall be referred to the Registrar for 

decision , 
Explanation -- A claim by a registered society for any debt 
or demand due to it from a member , past member of the nomince , 
heir or legal representative of a deceased member, whether such 
debt or demand be admitted or not, is a dispute touchlug the busi 
ness of the society within the meaning of this sub -section , 

(2 ) The Registrar may, on receipt of such reference, 

( a ) decide the dispute himself, or 
(b ) transfer it for disposal to any person who has been 

invested by the Goveroment with powers in that 

behalf, or 
(o) subject to such rules as may be prescribed , refer it for 

disposal to an arbitrator or arbitrators : 
Provided that if any party to the dispute applies for action 
being taken under clause (c), the Registrar shall act accordingly , 

(8) Subject to such rules as may be prescribed , the Registru 
may withdraw any reference transferred under clause (b ) of sub 
section (2 ) or referred under clause (c ) of that sub section and deal 
with it in the manner provided in the said sub- section , 
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( 4) Where the Registrar is satisfied that & . party to Any 
reference made to him unler sub - section ( 1), with intent to defeat 
or delay the execution of any decision that may be passed there .. 
(a ) is about to dispose of the whole or any part of his pro 

perty , or 
(b) is about to remove the whole or any part of his property 

from the State , 
the Registrar may , unless adequate security is furnish 
ed , direct the conditional attacbiment of the said pro . 
perty or such part thereof as he thinks necessary ; and 
such attachment shall have the same effect as if it 

had been made by a competent civil court. 
(5 ) The Registrar may , of his own motion or on the applica . 
tion of a party to a reference , revise any decision thereon by the 
person to whom such reference was transferred or by the arbitrator 
or arbitrators to whom it was referred . 
61. (1) Any decision passed by the Registrar under clause (a ): 

of sub- section ( 2 ) of Section C0 or under sub -seo 
Finality of uzdur. tion (5 ) of the same section or in case the said 

decision bas been revised by Government under 
Section 86 , the order of Government, as the case may be shall be 
final and shall not be called in question in any civil court , 

(2) Any decision that may be passed by the person to whom 
a reference is transferred or by the arbitrator - Or arbitrators to 
whom it is referred uuder sub -sectiou ( 2) of Section 60 shall, save 
As otherwise provided iu sub-section (5) of the same section , or in 
sub-section ( 1) of this Section , be final and shall not be called in 
question in any civil court. 
62. Wherever iu this Act it is provided th the Registrar or 

persous duly authorised by general or special 
Power to eatured order in writing by the Registrar in this behalf 
Attendaups . 

shall bold an inquiry under Section 45 or shall 

wlod up a society or shall arbitrate, the Registrar , 
or person authorised ,as the case may be, shall; subject to such 
rules as may be passed by the Government for the payment of batta . 
to the witnesses, have the power to snmmon and enforce , the atten 
dance at the headquarters of the society concerned of witnesses 
Including the parties interested or any of them and to compel them 
to give evidence, and to compel the production of documents by the 
samemeans and as far as possible in the same manger as provided 
in the case of a civil court by the Code of Civil Procedure for the 
time being in forces. 
63. Every order passed by a liquidator under Section 35 or by 

the registrar under sub -section (1) of Section 58 
Mouay low l A . or by the Registrar or his nomiuee or arbitrators 
covered . 

- on disputes referred to him or them under « clause 

(f) ot Section 55 or upder Section 60, every order 
passed in appeal under Section 50 and every order passed under 
Section 69 shall, if not carried out 


as 


(d) on a certificate signed by the Registrar or a liquldstof, 

be deemed to be a decree of a civil court and shall be 
executed in the same manner a decree of such 

court ; or 
(b ) be executed according to the law and under the rules for 

the time being in force for the recovery of arrears of 
land revenue, provided that any application for the 
recovery in such matner of any such sum shall be 
made to the Collector and shall be accompanied by a 
certificate signed by the Registrar or by an Assistant 
Registrar to whom the said power has been delegated 
by the Registrar. 


CHAPTER XIV . 

Offences and Penalties, 
64. It shall be an offence under this Act if 
(a ) a registered society or an officer or member thereof, in 

contravention of the provisions of this Act, wilfully 
Offences . makes a false return or furnishes false information or 

wilfully neglects or omits to call a general meeting or 

special general meeting of the society , or 
(6 ) any person wilfully or without any reasonable excuse 

disobeys any summons, requisition or lawful wiftten 
order issned under the provisions of this Act or does 
not furnish any information lawfully required from 
him by a person authorised in this behalf under the 

provisions of this Act, or 
(C) an officer or member of a registered society fails to pro 

duce cash balances on demand or to make the records 

available for audit, inspection or enquiry , or 
(dl) an officer or member of a registered society neglects or 

Tefuses to do an act required to be doue or to furnish 
, any information required to be furnished by this Act 

or by any rule . 
65. Any member or past member or the nominee, heir or legal 

representative of a deceased member who frau 
Futishuont for dulently disposes of any property in respect of 
disposing of proper which the society is entitled to claim priority 
ty in contravention under Section 25, or fraudulently does any other 
ofBaction 25 . 

act to the prejudice of such claim shall be 
punishable with fide not exceeding two hundred rapees. 
66. (1) No persort other than a registered society shall trade or 

carry on business under auy damc or title of 
Prohibitign of the which the word " Co-operative" is part without the 
t188 of the word Co. sanction of Government : 
opurstiye, 


( 2 ) No society shall have in its name or title words denoting 
the name of any religion , race, community , caste , sect or denomina. 
tion or other words indicating that the society is one intended ex 
clusively for members belonging to any particular religion, Tace . 
community , caste , sect or denomination . The name and title of 
any society registered prior to the commencement of this Act which 
offends the provisions of this sub-section shall be changed within 
a period of six months from the date of commencement of this Act. 

(3 ) Apy person contravening the provisions of sub-section (1) 
or any registered society contravening the provisions ofsub-section 
(2) shall be punishable with fine which may exteúd , to fifty rupees 
and in the case of a continuing offence, with further fine of five 
rupees for each day on which the offence is continued after convic 
tion therefor . 
67. Any registered society or any officer or member thereof or 

any other person guilty of an offence under this 
l uuishnrent fur Act for which no punishment is expressly pro 
offunces not other 

vided hereiu shall be punishable with fine, not 
wise provided for 

exceeding fifty rupees. 
68. (1). No court inferior to that of a Magistrate of the First 

Class shall try any offence under this Act. 
Cognizance of of 

(2 ) Every offence under this Act shall, for 
fopecs, 

the purposes of the Code of Criminal Procedure 

for the titue being in force be deemed to be non 
coguisable. 

(3 ) No prosecution shall be instituted under this Act without 
the previous sanction of the Registrar. 

CHAPTER XV . 

FARMING SOCIETIES . 
69. This Chaper shall apply to Farming Societies. 
Application , vf the 
սէրter » 

Provided that the Government way , by General or special 
order, direct that the provisions of this Chapter shall also apply to 
any other class of societies,and thereupon they shall apply as if such 
societies were Farming Societies . 

70. In this chapter , unless there is anything repugnant in the 
Defigitió 

subject or context, 
(# ! " Board " means the Board constituted under section 71, 

(6 ) A " Farmiog Society" means a society formed with the 
object of promoting development of land and better methods of 
cultivation by means of improved seed , manure, irrigation , bund . 
ing, tractor ploughing, gully plugging and soil conservation . 

Explanatio . A farming society shall be of two classes : 

!!, a Better Farmig Society, and (2) a Co -operative Farta 
lag Society , 


d ) A Farming Society shall be classed as a Better farming 
society if the predominant object is the application of improved 
methois of cultivation . A Better farming society includes a Crop 
protection society . 

(il) A Farming society shall be classed as a Co -operative 
farming society if the predominant object is the application of coa 
operative methods by the holders of lands and in respect of cultiva . 
tion . 

The Registrar shall classify all societies uuder one or other of 
the above heads and his decision shall be final : 

Provided that the Registrar for easons to be recorded in writ. 
Ing may alter the classificatioo of any society from one head to 
another head or from one sub -head to another sub-head . 

A society formed with the object of facilitating the operations 
of any one of the above classes of societies shall be classified as a 
society of that class. 

A list of such societies, so classiSed shall be published annually 
in the Gazette. 

(0) " Juquiry Oficer" means an officer appointed to hold an . 
Inquiry under this Chapter ; 

id ! " Owner" includes an owner in severalty in common or 
joint and includes a permanent tenant or tenant holding a lease for 
a period of not less than ten years and a mortagagee in possession , 
71. (1) For the purposes of this Chapter there shall be constitu . 

ted a Board consisting of the Registrar , the Dire . 
Constitution of ctor of Agriculture and the Meruber of the Board 
Board , 

of Revente in charge of land revenue matters , 

The member of the Board of Revenue shall be the 
Chairman of the Board . 

(2) If there is a difference of opinion between the members 
of the Board regarding any question under the provisions of this 
chapter, such qitestion shall be referred to the Government and 
shall be determined in accordance with the decision of the Gover . 
ment. 

72. (1) The Board shall appoint an luqulry Officer for the pure 
Appoir tıpent of a 

pose of holding inquiries under this Chapter. 
Inquiry Oaices and 

( ) For the purpose of such iuquiries, the 
h s powers . 

Inquiry Officer shall have 
(a ) all the powers of the Registrar under Section 69. 

(b) power to enter upon , survey and take levels of lands pro 
posed to be included in the schiere, to dig or bore {pro subsoil and 
to do all acts pecessary for the puis pose of tbe inquiry. 


Dedura , 


78. (1) Persons interested in a farming scheme may make an 

application to the Registrar of a Farming Society. 
Preliminary pro Such application shall be made in accordance 

with the provisions of section.9 and shall specify 

the area affected by the scheme. It shall be 
accompanied by 

(a ) a detailed description and estimate of the cost of such 
scheme ; 

( b ) the names of such of the owners of the lands to be in 
cluded in the schemeasmay have given their consent to the making 
of the scheme: and 

(c ) such other particulars as may be prescribed by rules. 

(2 ) The applicat!on together with its accompaniments shalt 
be published in the village or villages and at the beadquarters of 
the taluks withlo the limits of which the lands proposed to be lu 
cluded in the schere are situate . 
74. No Parming society shall be registered under Section 10 

up less the Board is satisfied after such inquiry as 
Registrating . It thinks necessary , that the scheme proposed by 

the society is feasible and that not less than 66 
per cent of the owners in possession of not less thap 75 per cent. 1o 
aggregate of the land proposed to be included in the scheme have 
given their consent to the making of the scheme. For this pur . 
pose the Board shall record or cause to be recorded 

(a ) a plan showing the area affected by the proposed scheme 
and the sarrounding lands as shown iu the map or maps of the 
village or villages affected : 

(b ) an examination of the proposed scheme with any amend . 
ments therein proposed by the Board ; 

(c ) an extract from the record of tights showing the name of 
the owners of the lands , and the areas of the lands to be included in 
the scheme as approved by the Board ; 

(d ) statements of such of the owners of such lands as consent 
to the making of such scheme. signed by such owners before the 
Board or such officer as may be prescribed by rules ; 

(1) a detailed estimate of the costs of such scheme; 

( ) a detailed statement showing how the cost ls proposed to .. 
be met. 
75. If the society is registered, the scheme shall be published 

along with the plans in the village or villages and 
l ublication of the at the headquarters of the taluks within the limits 
Hoheine and inviting , of which the lands proposed to be included in the 
olsims and objecta . 

scheme are situate , together with a general notice 

of inviting claidus , if any. Separste potices 
shall, as far as possible, also be served on all owners of lands affected 
by the scheme and on all persons believed to be interested in the 
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said lands. Such general and separate notices shall require all 
persons affected by the scheme who make any claims to apper per 
Xonally or by agent before the Inquiry Oficer, at a time and place 
therelp mentioned ( şuch time not being earlier than fifteen days 
after the date of the publication of the scheme). 

76. On the date fixed in the notices issued under section 75 or 
Inquiry by the 

aby other day to which the inquiry has been ad. 
Inqui y Officer. Journed , the Juquiry Officer shall proceed to lo 

quire into the clains (if any) which may have 
been made pursuant to the notices and shall hear and decide any 
other matter which may be required to be heard and decided by or 
under the provisions of this Chapter . 
77. (1) If there is a dispute as to the ownership or possession of 

any piece of land proposed to be included in the 
Division of dis- scheme, the Inquiry Officer shall decirle the dis 
pnted almiin . 

pute in accordance with the entires relating to 
such land in the Revenue Records kept uuder any law for the time 
being in force. If there is no such record , or iſ in the opinion of 
the Inquiry Oficer the eutries in the Revenue record are inaccurate 
or inconclusive, he shall refer thematter to the Collector for deci 
sion . When the Collector decides such disputes he shall coumui. 
cate his decision to the Inquiry Officer and such decision shall, 
subject to the provisions of sub -section (2) be final for the purpose 
of the inquiry under this Chapter. 

(2 ) In the event of a civil court passing a decree which is 
inconsistent with such decision, such decision shall be corrected , 
modified or rescinded in accordance with such decree , after such 
decree has been brought to the potice of the Inquiry Officer or the 
Board either by the civil court or by some person affected by such 
decree . 

78. ( 1) After the inquiry under section 79 is completed , the la . 
Report of Inquiry quiry Officer shall make a report to the Board 
Oilioer . 

containing the following particulars : 
(i) the names of all the owners of lands affected by the scheine 
and the nature and extent of the right or interest of each in respect 
of such land, 

(il) the pages of all persons whose rights or liabilities are 
affected and the manner in which they are affected by the scheme, 

(iii) a detailed estimnite of the net cost of the scheme to be 
borne by the society , 

(iv) a detailed estimate of the amounts of compensation to be 
paid to or of the amounts to be recovered from , persons affecte i by 
the scheme, 

(v ) the manner in which recurring costs of the waintenance 
of, and other expenses incidental to, the scheme shall be fixed and 
recovered, 


( vi) any other particulars prescribed by or under the Act of 
the rules, 

(2 ) Such report shall be published in the village or vlllages 
and at the headquarters of the taluks within the limits of which 
the lands fucluded in the scheme are situate and separate notice of 
şuch report shall as far as practicable be given to all persons 
ineationed in clause (li) of sub -section ( 1), 

(3) Any person aggrieved by the report of the Inquiry officer 
may appeal to the Board . 
79. (1) Ox receipt of the report of the Inquiry Officer , the 

Board may, in consultation with the Collector , 
Biard may e 

after deciding such appeals as may have been 
ation nohemewith 
or withoot modifi. 

made under section 78 and making such farther - 
antiow or Nay refuge Inquiry as it may think fit, either sauction with 
to yive wanation . or without modifications or refuse to give sanc. 

tion to the scheme. 
(2) Any person aggrieved by the decision of the Board may , 

within a period of thirty days from the date of 
Appeal. 

such decision , appeal to the Government, who 

may pass such order as they deen ft . 
(3 ) If an appeal is made within the period prescribed in sub 

section ( 2 ) and the Government decide to sanc. 
Selioing to come tion the scheme with or witbout modifications, 
buel 01 publication , the scheme as sanctioned by the Government, or 
if an appeal is made within the period aforesaid, the schemeas 
sanctioned by the Board shall be published in the Gazette and in 
any other way which may be prescribed and shall, on such publi. 
cation , be final, 
80. On the day on which the scheme as sanctioned is published 

under section 79 it shall come into force and 
Effe : t of scheme. all the owners of lands included therein , whether 

they are members of the society or not, shall have 
such rights and shall be subject to such liabilities as are con . 
ferred or imposed on them under the scheme. 
81 . Op and after the day on which the scheme comes into force 
the Farming Society concerned may , 

after giving 
Power to enforco the prescribed notice and in accordance with the 

provisions of the scheme, exécate any work 

which it is the duty of any person to execute 
under the scheme. Any expense incurred by the society under this 
section may be recovered from the persons in default in the manner 
prescribed in section 84, 
82. (1) The costs of the scheme shall be met wholly or in part 

by contribution to be levied by the society from 
Contribution to 

cach owner of land affected by the scheme includ 
warte the costs tofing those who may have refused to become mem 
the echomo, 

bers of the society in accordance with the deci. 
sion of the Boards 


cherre. 
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( 2) The owner of the land affected by the scheme shall be 
primarily liable for the payment of the contribution leviable in res : 
pect of such land . 
89. Subject to the provisions of section 26 any outstanding de 

mands of dues payable to a Farming society , by 
tus of farming any member or past member in respect of any 
lities to be first rent, shares, loans, coutributions, or any other 
charge . 

rights or amounts payable to such society shall 

be a first charge upon the interest in the crops 
or other agricultural produce on the land included in the scheme. 
84. Any sumsdue to a society under the provisions of this Chapter 

shall, on application for its recovery being made 
Rooovery of arr by such society be recoverable by the Collector 

according to the law and under the rules for the 

time being in force for the recovery of aire ars of 
land reveure . 
85. (1) Notwithstanding anything contained in section 69, the 

Government may , by general or special order to 
Power to exempt be published in the Gazette, exempt any Farm 
Farsuing 

Provisions of ing Society or class of such societies from any of 
Chapter XV . the provisions of this Chapter , 

(2) Any society in respect of which a certificate of regis 
tration has been issued by the Registrar under section 10 before the 
date on which this Act comes into force, shall be deemed to have 
been validly registered as a Farming society under this Chapter and 
shall not require re-registration , if the provisions of this Chapter . 
have beep , so far as may be , complied with and the Registrar issues 
a certificate to the effect that they have been so complied with . 
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CHAPTER XVI. 

MISCELLANEOUS. 
88. The Government of the Registrar may call for and examine 

the record of any enquiry or the proceediogs of 

any officer subordinate to them or him as to the 
Power of Gover- legality or propriety of any decision or order 
treut and Registrar : passed and as to the regularity of the proceedings 
to call for prooecd . of such officer. If in any case it shall appear to 
irge of subordinate 
officers and to abs : 

the Goveroinent or the Registrar that any deci . 
ordere thereu . sior or order or proceedings so called for should 

be modified , annulled , or reversed , the Govern . 
ment or the Registrar , as the case may be, may pass such order 
thereon as to them or him may seem fit, The revising authority 
may also pass any interim order on such conditions or otherwise 
as it deems fit. 


tion . 


the Act. 


84. All sums due from a registered societp or from an officer, 

former officer, member or past or deceased mem - 9 
kecovery of sums ber of a registered society as such to the Gove 
do to Government . 

rament including any costs awarded to the 

Government in any proceedings under this Act 
be recovered in the sa ne manner as arrears of land revenue, 
88. Notwithstanding anything contained in this Act, the Gov 

ernment tay, by Special order in each case and 
luwur to exempt subject to such conditions, if any , as they may 
sosieties from coudi. impose, exewpt any society from any of the re 
tions as to registre 

quirements of this Act as to registration . 
89. The Governmentmay , by general or special order ex 

any registered society from any of the provisions 
Power to exempt of this Act or may direct that such provisions 
rogistered poojoties shall apply to sach society with such modifica 
from provisivus ut 

tions as may be specified in the order, 
90. The provisions of the Companies Act for the time being in 

force shall not apply to registered societies , 
Companies Arta 
not to apply . 
91. ( 1) Every society now existing which has been registered or 

deemed to be registered under the Co- operative 
Saving of existing Societies . Acis repealed by this Act shall be 
gooities , 

deemed to be registered under this Act and its 

bye-laws, shall, so far as the same are not incon . 
sistent with the express provisions of this Act, continue in force 
nutil altered or rescinded . 

( 2) All appointments, rules and orders made, notifications 
and notices issued and sults and other proceedings instituted under 
the said Acts shall, so far as may be , be deemed to have been res 
pectively made, issued and institated under this Act, 
92. No act of a registered society or any committed or of any 

; officer of a society shall be deemed to be invalid 
Acts of societies by reason only ,of some defect in the organisation 
etc. , hlut 

of the society or in the formation of the general 
valulbied by er 

body or in the appointment or election of the 
taid dofecis . 

officer or on the ground that he was disqualified for 
his office . 
93. The Government may, by general or special order , delegate 

their power of fearing appeals under the provi. 
Delegatiju of power sions of this ict to any authority specified in 
to lcar appealio . such order . 
94. (1 ) The Registrar may , by general or special order, direct 

that all or any registered societies situated within 
Gowpulgury afili a specified area shall be affiliated to a co - operative 
ption of , registered union in such manner and on such conditions as 
societies to # 00-0p the Governmentmay prescribe . 
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(2 ) The Government may , on the recommendation of the 
Registrar, determine the basic on which contribution has to be 
made by a registered society affiliated to a co - operative union . 
95. No sait shall be instituted against a registered society or 

any of its officers in respect of any act touching 
Notine peersary in 

the business of the society uutil the expiration of 
two months next after notice in writing has been 

delivered to the Registrar or left at his office, 
stating the cause of action , the name, description and place of resi. 
dence of the plaintiff and the relief which he claims ; and the 
plaint shall contain a statement that such notice has been so deli . 
vered or left. 
96. ( 1) The Government may, for the whole or any part of the 

State and for any registered society or class of 
Rule: 

such societies make rules to carry out all or any 

of the purposes of this Act. 
(2) In particular and without prejudice to the generality of 
the foregoing powers, such rules may, 
( ) Subject to the provisions of Section 6 , prescribe the maxi 

mum number of shares or portion ofthe capital of a 

society which may be held by a member ; 
(6) prescribe the forms to be used and the conditions to be 

complied with in the making of applications for the 
registration of a society and the procedure in the 

matter of such applications, 
(6) subject to the provisions of Section 5. prescribe the pro 

cedare to be followed when societies change their form 

of liability ; 
(d ) prescribe the matters in respect of which a society may 

or shall make bye-laws and for the procedure to be 
followed in making , altering and abrogating bye-laws, 
and the conditions to be satisfied prior to such making, 

alteration or abrogation ; 
(v) prescribe the conditions to be complied with by persons 

applying for admission or admitted as members, and 
provide for the election and admission of members, 
and the payment to be made and the interests to be 
acquired before the exercise of the right of member 

ship ; 
(1) regulate the manner in which ſands may be raised by 

meabs of shares or debentures or otherwise : 
( ) provide for general meetings of the members and for the 

procedure at such meetings and the powers to becu 

cised by such meetings; 
(A) provide for the appointment, suspension and removal 

of the members of the committee and other officers 
and for the procedure at peetlagn of the committee 
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And for the powers to be exercised and the duties to 

be performed by the committee and officers ; 
(i) prohibit a society from appointing a defanlting member 

of any society to its committee or to the committee 
of any other society and allowing him to exercise bis 
rights of membership in the society or to represent 

it in another society and vote ; 
9 ) prescribe the accounts and books to be kept by a society 

and provide for the audit of such accounts and the 
charges, if any, to be made for such audit, and for the 
periodical publication of a balance sheet showing the 

assets and liabilities of a so * ; 
(% ) prescribe the returns to be submitted by a society to the 

Registrar and provide for the persons by whom and 
the form in which such return shall be submitted , and 
in case of failure to submit any such return , for the 

levy of the expenses of preparing it ; 
17) provide for the persons by whom and the form in whiſch 

copies of entrics in books of societies may be certified 
and for the charges to be levied for the supply of such 

copies ; 
( 1) provide for the formation and maintenance of and the 

entries to be made in the register of members to be 
kept under Section 31 and , where theliability of the 

members is limited by shares, of a register of shares ; 
(n ) provide for, - , 
(1) the appointment of an arbitrator or arbitrators to decide 

disputes ; 
fil) the procedure to be followed in proceedings before the 

Registrar, arbitrator or arbitrators or other person 
deciding disputes including the appointment of & 
guardian for a party to the dispute who is a minor 
or who , by reason of unsoundness of mind or mental 

Infirmity , is incapable of protecting his interests ; 
( it :) the levy of expenses incidental to such proceedings ; 


... and 


(iv ) the enforcement of the decisions of awards in such pro 

ceedings ; 
(») provide for the withdrawal and expulsion of members 

and for the payments, if any , to be made to mem 
bers who withdraw or are expelled , and for the 
liabilities of past members or the estates of deceased 

members ; 
prescribe the procedure to be followed for renumberlug 

the societies in the whole State ) 
(9 ) prescribe the constitution and functions of co -operative 

unions referred to Section 94; 
(r) prescribe the prohibitions and restrictions subjectito 

which societies may trade with persons who are not 
members : 
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(s! provide for the piode in which the value of a deceased 

member s interest shall be ascertained , and for tha 
Domination of a person to whom such interest may 

be paid or transferred ; 
(*) prescribe the payment to be made and the condition to 

be complied with by inembers applying for loans , 
the period for which loans may be made, and the 

amount which may be lent, to an individual member ; 
( xt) provide for the formation aud maintenance of reserve 

funds and the objects to which such funds may be 
Applied , and for the investment of any funds under the 

control of a society ; 
(v ) prescribe the extent to which the society may limit the 

number of its members : 
(w ) prescribe the conditions under which profits may be dis . 

tributed to the members of a society with unlimited 

liability ; 
(* ) prescribe the procedure to be followed by a liquidator 

appointed under Section 51 or Section 52 and pro 
vide for the disposal of the surplus assets, if any, of 

the society ; 
(y ) determine the cases in which an appeal shall lie from 

the orders of the Registrar, and prescribe the proce 
dure to be followed in presenting and disposing of 

appeals under this Act ; 
" (* ) prescribe the period for which and the terms under which 

aid may be given by the Government to societies and 
the terms under which the Governmentmay guarantee 
the payment of interest on debentures issued by 

societies ; 
(au ) provide for the custody of property attached under thie 
(bb) provide for the issne and service of processes and for 

proof of service thereof ; 
(cc) provide for the inspection ofdocuments in the Registrar s 

Office and the levy of fees for granting certified copies 

of the same ; 
(dd ) provide for the investigation of claims and objections 

that may be preferred against any attachment effect . 

ed by the Registrar or an officer empowered by him ; 
(ee) provide for the recovery of costs awarded against the 

Government in cases under Section 65 ; 
(FA) provide for the appointment of paid Secretaries for 

registered societies having a working capital of 

Rupees 20,000 and above ; 
(99 ) provide for all matters expressly required or allowed by 

this Act to be prescribed by rules. 


Act ; 


(3 ) The 

power to make rules conferred by this Section is 
subject to condition of the rules being made after the previous 
publication , 

( 4) All rules made under this Section shall be published in the 
Gazette and on such publication shall have effect as if enacted in 
this Act. 
97. The Travancore Co-operative Societies Act, ( V of 1112 ) 

avd the Cochin Co -operative Societies Act, XXVI 
Repesi. 

of 1113, as subsequently amended , are hereby 
repealed . 


V. KRISHNAMOORTHI AIYAR , 
Secretary, Legislative Assembly . 


